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6.4.4.Institution conducts internal and external financial audits 

regularly 

Internal and External Financial Audits at TNPESU 

The University periodically conducts internal & external financial 

audits. The Internal Audit of the institute is carried out by Local Fund Audit 

and the External Audit is carried out by the office of the Accountant 

General. Both these audit firms are having remarkably excellent services.   

As a part of the internal audit, the Local Fund Audit review the critical 

process like Admission, Payroll, Procurement, Financial Accounting, and 

Revenue Recognition, Fixed Asset Management and Statutory Compliance 

on yearly basis. Some of the critical processes are reviewed as given 

under: 

Financial Accounting 

Review of accounts payable, accounts receivable, general ledger, 

cash and bank balances, and financial statements of year end closure.  

Revenue Recognition 

Verification of fees receipts and checking of collection of fees which 

includes Tuition fee, Transport, Exam fee, Hostel fee and other 

miscellaneous incomes.  
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Fixed Asset Management 

Review of capital expenditure, fixed asset accounting (Capitalization 

including depreciation) and annual physical stock verification. 

Payroll 

Recruitment process. Payroll processing, full and final settlements.  

Procurement 

Review of operating expenses, vendor identification and selection 

process, Purchase orders processing, Goods receipt and invoice 

verification.  

Admission 

Verification of Application process, short listing of candidates, fee 

fixation, scholar ship details and students admission.  

Statutory Compliance 

Review of Provident fund remittances, Employees state insurance 

remittance, Goods and services tax returns, and Contract labour rules, and 

Income tax payments, Internal Audit is to review the process of the financial 

systems, which are as per norms and if there are any deviations in the 

current process, they will suggest the University authorities, the solutions to 

improve the current systems. The External cum statutory audit reviews and 

vouches the entries like Receipts, Bill payments, Cash entries, Journals 

etc., of the University for the said financial year. The statutory audit will 
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review in depth, all the incomes and the expenditures of the University, to 

ascertain that, they are as per the standard accounting policies. The 

statutory audit will review the financial position of the University and 

recommend how to effectively optimize, any further additional liabilities of 

the University.  

The financial audit report of the University is prepared and submitted 

on time, with the income tax department every year.  The University has a 

full time Finance Officer since the inception of the University where he 

exercises general supervision over the funds of the University and advises 

the University with regard to its financial policy. The finance officer 

periodically prepares the financial estimates in consultation with the 

Registrar and the Vice-Chancellor, and obtains the estimates for the year 

received from the various departments of the University.  The annual 

financial estimate for the ensuing year is prepared before 1st February in 

consultation with the Vice-Chancellor before presenting them to the finance 

committee and the Syndicate.  This is to ensure maintenance of annual 

account and balance sheet of the University and audit thereof.   

The finance officer arranges to settle the objections raised by the 

Audits (Local Fund and AG) and carry out the necessary instructions as 

may be issued by the Vice-Chancellor/Syndicate on that Audit Report and 

Government of Tamil Nadu.  The finance officer evolves and installs the 

suitable system of accounting procedure prescribed in the Accounts 

Manual for use in the University.   
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Internal and External Financial Audits at TNPESU 

S.No. Description Page Number 

1 Local Fund Audit 5 

2 AG Audit 16 
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Local Fund Audit Report
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Accounts General Audit Report
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